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efniagapmian
Services Division 25X1A93
Zuronesn Sstellite Commiytae
s 25X1A%a
Meeting of 15 October i9
8 25X1A%a
Present: s/com; s/csr; s/1R; A®;
A/PC; M/AG; #/CH; H/FE;
M/NF.  25X1A9a

¥ discussion of Problems snd Progpects in the Rumanian Econoay wes
comiimmad, with M. A/®C, (speaking for himself ang Miz: [ 25X1A9a
), first describing consumer welfare. He s8aid that generally ther: hus
‘el Bome improvement in consumer welfare over 1956 aud substantial statisticnl
lmprovement over the late 1940's, but thet the level of living 18 8411l very
lov. it takes more than one nrbau wage earner in the family for subsistence )
end earnings are often of necessity supplemented by stealing. Although the
&versge diet is adequate in torms of calories, 1t is poor as to Quaiity of food.

Eealth conditions ave still Yery poor. Nonfood consurer gocds are of o 1A9a
quality and are gmerally priced cut of range for most rmliea.ﬁ

stated that urban housing hee not folloved ths gereral puttern o T ConsuLEr
#o0ds--as housing 1s bad and getting worse. In fact, the bousing situstion ic
“ors? then in the USSRe-a claim no other Satellite can make. The roor housing
takes its toll on health, mornle, and worker productivity. Moreover, urbsn
acueing 12 likely to become even wvorae in the next few years,

Ivfim- remark about the low standard of living geperated a mmber of
 duestiona concerning the ellocation of rescurces--yhether the consumsr would
snelit from a differant elloestica of resources. Mr. I pointed out 25X1A9a
that sctually Rumenis is rot poor in patursl resources. Howgver, around 70
FEreent of the labor force ia engaged in agriculiure, and about two out of avery
five years are bad weatherwige-and the resulting bad crops in those years affects
& large portion of the porulation. Too, the Comemmnists have been concentrating
91 an industriel development plan for oanly 10 years.

Mrs.F M/NF, said that s)though the noaferrous industry hss been
fiven priority during the necced five-year plan period, it is 8till not a key

:ndustry. and presents mora of o problem than a prospact. Nonferrous ore extraction
and metallurgicul ore are included as separate industrial branches in official.
ntatistica; but we have no specific information on the preducts. CEMA may be

taking its toll ponferrcuswize ns bauxite ig the only copmodity mentioned in
comection with Rumania's role

Yo S v/rp, thinks that petroleun is ope of the bright spots
in the economy of Rumania. Plans ior 1960 are for the production of 13.6 willion
tons, but they may fall short of this goal~-based on the annual incresses during
the rast several yeare  There have been indicationg that they have duvelored a
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more efiicient recovery of oil with leas gas since the return of Sovrou Petrol
in 1955. Their exploraticn techniques appear to be efficient,too, and they are
discovering fields unknown in the 1940's. In refining, they have not yet gon®
into catalytic cracking, but wben they do, it will increase the quality of
products, particularly gasoline, and will increase gascline for export purposes.

The discussion of petroleum brought up the question of Rumania's dieselization
program, and MissINIIININGE S/TR, reported that the Rumanizns have announced
that they have both an electrification and a dieg@lization program uxderway. They
say they are going to electrify the lines with the heaviest traffic, end one line
around 60 kilometers has already been reported as electrified. However, it does
not seem to us to be a wise decision to go into both an electrification and &
dieselization program. Dieselization would aeem the wore logical for Rumania in
view of their petroleum resources, and the initial iavestrent would be far less
than for electrification because of the special installations, equipment, power
stations, etc., needed for electrification. masq M/¥P, was of
the opinion that the Soviets were taking such a large part o e petroleum cut-
put that that may bave prompted the decision to use another source of power on

the railroads. However, Miss [l thought the increased production referred to
by Mr. Hoffman ocught to teke care of the needs of the railrcads for dieselization.

viss ]I s/csT, seid that although a great deal of industrial
investment goes into construction, the actual distribution of cemstruction work

is not known. . - 25X1A9a

. Counteracting some of the otherwise gloomy picture, Mr. I, reported
that Rumanis has ap adequete telephone system, which appears to meat thelr mioivauw
needs.

on 22 October, Mr. [ A/FC, will talk to the Commitiee
oo Approaches to Economic Management in East Germany. The wmeeting
will be beld at 1330 hours in Room 1121 M Building.

Secretary
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